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ECONOMIC STRUCTURE

Agriculture: The agricultural sector dominates the economy with about 46.7% share in the country’s GDP. The sector also employs the largest proportion of Ghana’s economically active population. Key activities in the sector are food cropping and livestock, cocoa production and marketing; forestry and logging; and fishing. Cocoa is the most important cash crop, providing a significant proportion of national revenue. Other food and industrial crops cultivated include maize, cassava, yam cocoyam, pineapple, banana, plantain pepper, cotton-seed, cashew nuts, cola nuts, sugar cane, rubber, oil palm, tobacco and coffee.

Forests cover about a third of the total land area of the country, though not all of it is suitable for commercial exploitation. Fishing contributes the least to the total output of the sector. Fresh water fish from inland water bodies, notably the Volta Lake, supplements marine fish landings in the country. The concept of fish farming (introduced since the early 1980s) is still largely undeveloped.  

Industry: The share of the industrial sector to Ghana’s GDP is about 22.1%. The sector is composed of the mining & quarrying, manufacturing, electricity and water & construction sub-sectors. Among the minerals produced in the country are gold, bauxite, manganese and diamonds. 
The mining sub-sector is currently the leading foreign exchange earner for Ghana, although the manufacturing sub-sector contributes the largest proportion of the total output of the sector.  

Services: This is the fastest growing sector and contributes about 24.3%. It is the most diversified, made up of wholesale & retail trade; restaurants & hotels; infrastructure services; financial services; community, social & personal services, as well as private non-profit services. 
ECONOMIC PERFORMANCE - 2004
In 2004, the Agricultural sector grew by 7.5% as against 6.1% in 2003, a development, which was largely propelled by the strong recovery of the cocoa sub-sector. The crops and livestock sub-sector, which had hitherto been the largest contributor to the agricultural sector GDP, literally stagnated at 5.4% in 2004 (from 5.3% in 2003). The forestry and logging sub-sector, which grew by 6.1% in 2003, experienced a decline with the growth rate of 5.8%. The cocoa production and marketing sub-sector recorded a spectacular growth of 29.9% in the period.
 
The Services sector has grown at a constant rate of 4.7%, for the past three (3) years. The Wholesale, Trade and Retail sector slightly declined in growth from 5.0% in 2003 to 4.9% in 2004. The Finance and Insurance sub-sector experienced a decline with a growth rate of 4.8% in the period under review, as against the rate of 5.2% in 2003.   The Community, Social & Personal Services sub-sector increased slightly in growth, from 4.1% in 2003 to 4.2 in 2004. The Government Services sub-sector grew from 4.0% in 2003 to 4.4% in 2004. The Transport, Storage and Communication sub-sector saw a slight decline in growth from 5.8% in 2003 to 5.6% in 2004. There was a slight increase in growth for the Producers of Private Services from 3.3% in 2003 to 3.5% in 2004. 
Growth performance in the Industrial sector experienced a constant growth rate at 5.1% from 2003 to 2004. The Construction sub-sector was the highest performer in the sector, registering 6.6% growth, as against 6.6% in 2003. However, the Mining & Quarrying declined in growth from the rates of 4.7% in 2003 to 4.1% in 2004,while the Electricity and Water sub-sectors declined in growth from 4.2% in 2003 to 3.7% in 2004. The Manufacturing sub-sector stagnated at the rate of 4.6%.
Interest Rates: Interest rates followed the declining pattern of 2003. The Monetary Policy Committee of the Bank of Ghana revised the Prime Rate downwards, from 21.5% in 2003, to 18.5% in 2004. In line with this downward revision, commercial banks’ base rates dropped from an average of 29.0% to 25.4%. Interest rates for the 91-Treasury Bill dropped from 18.71% at the beginning of the year to 17.08% at the close of December 2004. Similarly, the interest rates on the 182-Day Treasury Bill declined from 19.78% at the beginning of the year to 17.85% at the end of the year. The Inter-Bank interest rate also dropped from 17.12% in January to 16.23% at the end of December.
MONETARY & FISCAL POLICY
Fiscal Policy:    The principal objective of Ghana’s Fiscal Policy is to stabilize and reduce domestic debt with a view to stemming the increase in interest payments and to achieve the desired easing in real interest rates. Thus the Fiscal Policy Management is geared towards reducing fiscal deficit and consequently government borrowing. The main elements of the strategy to achieve the fiscal policy objective are:
q       Improved debt management;
q       Improved public expenditure management; and 
q       Improved resource mobilization.
Strategies adopted to improve fiscal resource mobilization include:
q       Minimising revenue leakages in all revenue collection agencies;
q       Reviewing and revising existing taxes, fees and user charges;
q       Strengthening the revenue collecting institutions; and 
q       Strengthening the District Assemblies for improved tax collection. 
Monetary Policy: This seeks to reduce the rate of inflation and exchange rate volatility for a sustainable growth. The policy emphasises tight credit and open market operation to mop up excess liquidity and to restrain inflationary pressures arising from debt monetization.
Ghana’s monetary policy management involves the following:
q       Price and Exchange Stability;
q       Institutional, Legal and Regulatory Reform;
q       Capital Market Development; and 
q       External Debt Management.
As part of the efforts to achieve the monetary objective, the Bank of Ghana has been recreated as an active and independent policy-making body. The process started in 2002 with the passing of the Bank of Ghana Act (Act 612), which conferred operational independence on the Bank of Ghana and also assigned the formulation of Ghana’s monetary policy to a Monetary Policy Committee (MPC). The MPC uses the Prime Rate as the primary instrument of monetary policy through which the Bank of Ghana signals its monetary stance and an assessment of inflationary pressures. As a “lender of last resort”, the Central Bank also uses the rate as an operational instrument to lend money to the banks in the country.
Ultimately, the expected outcome of the monetary policy management is a monetary policy framework, which is consistent with the fiscal measures. Indicators of such outcomes include the accumulation of official foreign currency reserves to the levels consistent with the convergence criteria of the Second Monetary Zone (of West Africa), stable and competitive real exchange rate, a reduced level of credit to government and increased credit to the private sector through competitive real interest rates.
Exchange Rate Regime: Ghana operates a flexible exchange rate regime. The foreign exchange value of Ghana’s currency (Cedi) is thus established independently through the use of an inter-bank market and licensed private Forex Bureaux. Through this system, currency conversion is easily obtained. Ghana fully accedes to Article IV of the IMF Convention of Free Current Account Convertibility and Transfer.    
ECONOMIC STABILITY
Trends observed in the key economic parameters over the last few years indicate that considerable progress has been made in stabilising the economy. Fiscal position has generally been in line with budget projections and revenue generation by the responsible agencies has been robust while the establishment of the Public Expenditure Monitoring Unit (PEMU) has helped to control expenditures. Monetary policy action also had a positive impact in reducing money supply and promoting a stable price and exchange rate regime. 
GHANA’S THREE (3) PRIORITY AREAS FOR DEVELOPMENT (2005)
The government of Ghana has selected three priority areas for development to ensure that it achieves its development objectives for the second term of office. These areas are 
1. HUMAN RESOURCE DEVELOPMENT: through education and improved health services delivery and other related services leading to a knowledge-based economy.
2. PRIVATE SECTOR DEVELOPMENT: hinged on micro-economic interventions for   facilitating private sector operations, including modernised farming and fisheries as well as interventions on growth areas of ICT applications, agro-processing, other value-addition ventures and tourism.
3. GOOD GOVERNANCE: to ensure the rule of law, respect for human rights and attainment of social justice and equity to strengthen the three (3) arms of government-the Executive, Judiciary and Legislative. Also, the government’s commitment to zero tolerance for corruption is manifested in the promulgation of three (3) important Acts-The Public Procurement Act, The Internal Audit Agency Act and The Financial Administration Act. 
 
ECOWAS MARKET
The economic integration of the 15-member Economic Community of West African States (ECOWAS) is progressing satisfactorily. This promises a market of some 250 million people and is an exciting attraction for potential investors in the sub-region. In pursuit of a second monetary zone in West Africa, the Authority of Heads of State and Government of the Gambia, Ghana, Guinea, Sierra Leone and Nigeria at its meeting in Lome in 1999 adopted the following set of primary convergence criteria:
-          A limit on budget deficit (excluding grants) of not more than 5% of GDP;
-          A single digit inflation;
-          Central Bank financing of budget deficit limited to 10% of previous year’s tax revenue; and
-          Gross official reserves of at least 3 months of imports.
Despite the worsened macroeconomic performance of the 5 countries in 2003 relative to 2002, there is a determined effort to see the implementation of the Monetary Union by July 2005. As at the end of 2003, Ghana had met 3 out of the 4 criteria and been selected at the 6th Summit of the Authority of Heads of State and Government of the West Africa Monetary Zone (WAMZ) in December 2003, to host the headquarters of the West African Central Bank when it is set up in July 2005. 
It is the expectation of all that the Monetary Union will reduce the cost of doing business by eliminating the fees and commissions charged for currency conversions in intra-regional transactions and increase trade between the partner countries. There will also be a general stability of the exchange rate of the new currency, compared to the existing weak individual currencies in the zone. This will allow businessmen and women to plan with relative certainty in international transactions and investment.
Perhaps, the best example of promoting regional economic growth and development is the formation of the West African Gas Pipeline Project (WAGP) by Nigeria, Ghana, Benin and Togo. The project, which is expected to serve as a catalyst for increased investment in West Africa for growth and employment generation, is a 21st century infrastructure project that seeks to supply cheap, clean and reliable energy (gas) from fields in the western delta of Nigeria, using an 800 kilometre pipeline with a throughput of about 100 – 120 million cubic feet of gas. The pipeline is expected to pass through Benin and Togo to Ghana.  The gas reserves in Nigeria are estimated at 40 trillion cubic feet. In February 2003, the four nations, Nigerian Benin, Togo and Ghana, signed an agreement on the implementation of the WAGP. The treaty, which is for a 20-year period, provides for a comprehensive legal, fiscal and regulatory framework, as well as a single authority for the implementation of the project. The WAGP partners are Chevron Texaco with 36.7%, NNPC with 25%, Shell with 18%, Ghana's Volta River Authority (VRA) with 16.3% and SoBeGaz and SoToGaz each with a 2% interest.
 
ECONOMIC INDICATORS
§         Population -18.9 million (Ghana Population Census 2000).
§         Population density - 79.3 persons per sq. km.
§         Female population – 50.5%.
§         Male population – 49.5%. 
§         Population below 15 years – 41.3%.
§         Population above 64 years – 5.3%.
§         Population Growth Rate – 2.7% (Ghana Population Census 2002).
§         GDP Per Capita (2004) – US$420. 
§         Real GDP Growth 5.8% (2004). 
§         Inflation (End of December 2004) – 11.8%.
§         Gross International Reserves (December 2004)–US$1,732 million, which is equivalent to 3.8 months of imports.
§         Domestic Primary Balance - Surplus (2004) – equivalent to 0.7% of GDP 
§         Total Revenue (including grants, foreign loans and HIPC relief-2004 provisional): ¢28,736.8 billion.
§         Total Expenditure (2004 Provisional): ¢28,736.8 billion.
IMPORTS/EXPORTS 
	Major Exports (Destinations)
	Major Imports (Origins)

	United Kingdom                         
Switzerland
Italy                                                         
Togo                                        
Netherlands                                
USA                                         
Germany                                     
Japan                                       
Nigeria 
	Nigeria                                     
United Kingdom                         
Cote D'Ivoire                               
USA                                           
Germany                                   
Netherlands                                
Japan
South Africa
Italy
Nigeria

	
	


Ghana’s Top Ten (10) Export Commodities 
1. Semi-manufactured gold (including gold plated with platinum).
2. Cocoa Beans.
3. Pineapples (prepared or preserved).
4. Aluminium alloys.
5. Residual fuel oil.
6. Tuna (prepared or preserved).
7. Specified tropical wood for veneer sheets and plywood.
8. Cocoa Butter.
9. Wawa/Obeche.
10. Manganese ores and concentrates.
	Major Import Items 
Plant, Machinery and Spares
Petroleum Products
Raw Materials and Other Intermediate Goods.   



